RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No. 372642-U)

Consolidated results for the first quarter ended 31 March 2001

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT


1st Quarter
Cumulative Quarter


Current year
Preceding year
Current year
Preceding year


quarter
Corresponding
todate
corresponding



quarter

period


31/03/2001
31/03/2000
31/03/2001
31/03/2000


RM’000
RM’000
RM’000
RM’000







1 (a) Turnover
20,163
21,447
20,163
21,447







(b) Investment income
-
-
-
-







(c) Other income including interest income 
29
-
29
-







2 (a)  Operating profit/(loss) before interest on

borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items.
6,452
6,155
6,452
6,155







(b) Interest on borrowings
188
10
188
10







(c) Depreciation and amortisation
2,165
1,665
2,165
1,665







(d) Exceptional items
-
-
-
-







(e) Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items.
4,099
4,480
4,099
4,480







(f)  Share in the results of associated companies
-
-
-
-







(g) Profit/(loss) before taxation, minority interest and extraordinary items
4,099
4,480
4,099
4,480







(h) Taxation
1,050
892
1,050
892







(i) (i)   Profit/(loss) after taxation before deducting 

minority interests
3,049
3,588
3,049
3,588

(ii)  Less minority interests
(93)
-
(93)
-







(j)  Profit/(loss) after taxation attributable to 

members of the Company
3,142
3,588
3,142
3,588







(k) (i)   Extraordinary items
-
-
-
-

(ii)  Less minority interests
-
-
-
-

(iii) Extraordinary items attributable to 

members of the Company
-
-
-
-







(l)  Profit/(loss) after taxation and extraordinary items attributable to members of the Company
3,142
3,588
3,142
3,588







3 (a) Earnings per share based on 2(j) above after deducting any provision for preference dividend, if any.





(i)  Basic     W/t. av. no. of ordinary shares (‘000)
43,081
42,353
43,081
42,353

Earning per share (sen)
7.3
8.5
7.3
8.5

(ii) Fully     W/t. av. No. of ordinary shares (‘000)
43,884
43,356
43,884
43,356

diluted  Earning per share (sen)
7.2
8.3
7.2
8.3

Weighted average no. of ordinary shares for preceding year had been adjusted to include bonus shares issued in November 2000.

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No. 372642-U)

Consolidated results for the first quarter ended 31 March 2001

The figures have not been audited.

CONSOLIDATED BALANCE SHEET


As at

31 Mac 2001

RM’000

As at

31 Dec 2000

RM’000






Fixed Assets
64,378

61,032






Investment in Associated Companies
-

-

Long Term Investments
-

-

Expenditure carried forward
-

-






Current Assets :




Stocks
14,848

12,029

Trade Debtors
15,081

13,741

Other Debtors
 965

4,167

Short Term Investments (fixed deposits)
16,493

15,808

Cash
349

5,272


47,736

51,017






Current Liabilities




Short Term Borrowings
         2,527

1,745

Trade Creditors
5,076

3,403

Other Creditors
4,753

6,574

Provision for Taxation
4,142      

         3,484

Dividend payable
-

4,308


16,498

19,514

Net Current Assets/(Current Liabilities)
31,238

31,503


95,616

92,535






Shareholders’ Funds




Share Capital
43,091

43,079

Reserves




Share Premium
980

972

Revaluation Reserve
-

-

Statutory Reserve
-

-

Retained Profit
23,168

20,013


24,148

20,985






Minority Interest
1,021

1,115

Long Term Borrowings
25,000

 25,000

Deferred Taxation
     2,356

2,356


95,616

92,535






Net Tangible Assets per share (sen)
156

149

NOTES :

1) Accounting policies

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statements.

2) Exceptional items

The are no exceptional items for the current financial year.

3) Extraordinary items

There were no extraordinary items for the current financial year to date.

4) Taxation

Current year taxation provision is in respect of the Group's current financial year to date profits.

5) Pre-acquisition profits

There were no pre-acquisition profits for the current financial year to date.

6) Profits on sale of investments and/or properties

There were no sale investments and/or properties for the current financial year to date.

7) Quoted securities

There were no purchase or disposal of quoted securities by the Group for the current financial year to date.

8) Changes in composition of the Group

There were no changes in the composition of the Group for the current financial year to date.

9) Status of corporate proposals
There is no corporate proposal for the current financial year to date.

10) The seasonality or cyclicality of operations

The Group's products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group's products may fluctuate with the seasons. Generally, demand is expected to be stronger in the 2nd half of the year.

11) Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held under treasury shares and resale of treasury shares for the current financial year to date except for the issuance of 12,000 ordinary shares of RM1.00 each under the Executive Share Option Scheme (ESOS) at an issue price of RM1.64 per share.

12) Borrowings and debt securities


31.03.2001
31.12.2000


Secured

Unsecured

Secured

Unsecured


(RM'000)

(RM'000)

(RM'000)

(RM'000)










Short term
-

2,527

-

1,745

Long Term (Bonds)
-

25,000

-

25,000

Total
-

27,527

-

26,745

13) Contingent Liabilities

There were no contingent liabilities.

14) Financial instruments with off balance sheet risk

There were no significant financial instruments with off balance sheet risk.

15) Material litigation

There were no pending material litigation.

16) Segmental reporting

There is no segmental reporting presented as the Group is solely involved in the manufacturing and sales of household and industrial rubber gloves.

17) Material changes in profit as compared with the preceding quarter

Sales for the 1st quarter decreased slightly by 1% to RM20.16 million as compared to RM20.36 million achieved in the 4th quarter of year 2000. The decrease is mainly due to lower production output caused by lesser working days in the 1st quarter.

Pretax profit before exceptional items for the 1st quarter ended 31 March 2001 increased marginally  to RM4.10 million compared with RM4.01 million in the 4th quarter ended 31 December 2000.

18) Performance of the Company and its principal subsidiaries as compared with the Corresponding quarter

As indicated in Note 17 above, sales in the first quarter as compared to the preceding quarter has changed little reflecting the cautious mood of the buyers continuing into the new financial year. Customers orders are now generally placed for a shorter period to avoid higher inventory holding and the risks associated with it. Reflecting this change in customers' strategy, Group turnover for the 1st quarter ended 31 March 2001 decreased by 6% to RM20.16 million as compared to the corresponding quarter of RM21.5 million.

Similarly, Group pretax profit before decreased by 8.5% to RM4.10 million from RM4.48 million previously. Although operating profit before interest and depreciation was higher from RM6.2 million to RM6.5 million, the higher unit cost arising from higher depreciation charge which is spread over lower production units in the new line resulted in the decline in pre-tax profit.

19) Current year prospect

There are clear indications that of the global economy is slowing down this year. Given that over 98% of our Group's business is in the export market the Board is conscious of its potential impact on its prospects. The thrust of the Group will therefore be to maintain the international quality and standard of its products and to introduce new innovative product ranges to capture and broaden its niche market.

One additional industrial glove machine commenced operation in January 2001 and another machine by 4th quarter of this year.

The Group is also mindful that any significant increase in raw material prices particularly latex and the re-pegging of the Ringgit to the US Dollar will affect its performance.

20) Profit forecast and profit guarantee

Not applicable

21) Dividend

The Board has declared an interim tax-exempt dividend of 10 sen per share. An announcement on the book closure dates will be made in due course.

By Order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

Dated : April 11, 2001

